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' Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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‘ ' A, REGISTRANT IDENTIFICATION .
NAME OF BROKER-DEALER: .‘
- OFFICIAL USE ONLY
Ally Invest Securities LLC ‘
- FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P. O. Box No.)
888 East Las Olas Blvd. Th1rd Floor
L, (No. and Street)
- Fort Lauderdale l Florida 33301
' (City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

i Michael J. Ch1odo

(954) 760- 215

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

O *Accountant not resident in United States or any of its possessions.

Deloitte & Touche LLP v
(Name ~ if individual, state last, first, middle name) ”
200 Renaissance Center, Suite 3900 Detroit Michiganh ] PBracac
(Address) City) wimm ey M St
- CHECK ONE: | oA L1209
) M Certified Public Accountant _
‘O Public Accountant ' Washingtgn, DC .

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an mdependent public accountant

must be supported by a statement of facts und circumstances relied on as the basis for the exemption. See section 240. 17a-5(e)(2) _

Potential persons who are to respond to the collection of
information contained in the form are not required to respond
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OATH OR AFFIRMATION

1, Michael J. Chiodo, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of Ally Invest Securities LLC., as of December 31, 2018, are true and correct. I
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary =
interest in any account classified solely as that of a customer, except as follows: -

None
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Signature °m°my _ S, THOMASP LIGUGRI
* » Commission # GG 194563
el Expiresipil13, 2022
* This report** contains (check all apphcable boxes) Pornd Bonded Theu Budget Notary Services
(a) Facing page. K
(b) Statement of Financial Cond1t10n

Statement of Operations.
Statement of Cash Flows

‘Statement of Changes in Member's Equity.

Statement of Changes in Subordinated Borrowings.

Computation of Net Capital. '

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanauon of the Computation of Net Capital Under Rule 15¢3-1.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

(m) A Copy of the SIPC Supplemental Report

(1)

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- Filed in accordance with Rule 17a-5(e)(3) under the Securities
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Deloitte | * Delotte & Touche LLP
! & . - ’ Suite 3900 .
' ‘ 200 Renaissance Center

Detroit, MI 48243-1300
USA

Tel: +1 313 396.3000
Fax: +1 313 396 3618
www.deloitte.com

'REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Ally Invest Group Board and Equity Owners of:
Ally Invest Securities, LLC '

888 E. Las Olas Blvd. Suite 300

Fort Lauderdale, FL 33301 .

Oplnlon on the Financial Statement

We have audited the accompanylng statement of financial condition of Ally Invest Securities, LLC (the

"Company") as of December 31, 2018, and the related notes (collectively referred to as the "financial

_ statement"). In our opinion, the flnanC|aI statement presents fairly, in all material respects, the
financial position of the Company ag of December 31, 2018, .in conformlty with accounting principles
generally accepted in the United States of America.

Basis for-Opinion

The financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company .in accordance with the U.S. federal securities
laws-and the appllcable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We cblnducted our audit in accordance with the standards of the PCAOB. Those‘standards' require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement, whether due to error or fraud.

Our audit included performlng procedures to assess the nsks of material misstatement of the financial
" statement, whether due to error or fraud, and performing procedures that respond to those risks.
" -Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
~ financial statement. We believe that our audit of the financial statement provides a reasonable basis
for our opinion. :

Voot £ 750 2

February 28, 2019 : o \ '
- SEC Mail Pracessling

We have served as the Company's auditor since 2017.

MAK U T 2019

Washihgton,, D
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Statement of Financial Condition

All_y Invest Securltles LLC .

- December 31, 2018

Total liabilities and’members' equity

Assets
Cash . i 4,595,016
- Receivables from brokers 5,727,320
Deposit at clearing broker (Note 5) 1,303,973
Receivables from affiliates (Note 2) . 108,942 -
" Other assets ' 669,382
" Total assets - 12,404,633
Liabilitiés ‘ o o
Accounts payable and accrued liabilities 1,098,211
Due to parent- (Notes 2 and 3), 742,448
. Due to affiliates (Note 2) . - 3,468,838
Subordinated loans — parent (Note 3) 3,500,000
Total liabilities 8,809,497
Commitments and cont1ngenc1es (Note 6) ‘
‘Members' equity 3,595,136
12,404,633

"The accompanying notes are an integral part of this financial statement.



P

- labie or Lontents

Notes to Statement of F1nan01a1 Condltlon

- Ally Invést Securities, LLC

1. Summary of Significant Accounting Policies

- Description of Business and Organization

- Ally Invest Securities, LLC, (the Company), 2 Delaware corporation principally located in Fort Lauderdale, Florida, is a registered
broker-dealer which commenced brokerage operations in Decembei: of 2005. The Company acts in an agency capacity, buying and selling
securities for its customers, and charging a commission; facilitated through an internet-based trading platform. The Company clears all
customer transactions through a clearing broker-dealer on a fully disclosed basis. The Company is a wholly-owned subsidiary of Ally Invest
Group, Inc. (the Parent), a Delaware Corporatlon

Ally Invest Adv1sors Inc., Ally Invest Forex LLC TKconnect LLC and Ally Invest Futures LLC are wholly-owned subsidiaries of the
Parent.- Ally Financial Inc. (AFI) acquired all of the outstanding common stock of TradeKing Group, Inc. on June 1, 2016. Collectlvely these
companies are afﬁhates

Gove'r_n'ment and Other Regulation

The Company’s business is subject to Signiﬁcant regulation by various governmental agencies, including the Securities and Exchange

* Commission (SEC)-and self-regulatory organizations, such as FINRA and National Stock Market Exchanges.The oversight of these

organizations includes, among other thihgs, periodic examinations by these regulatory bodies to determine whether the Company is - -
conductmg and reporting its operatxons in accordance with the applicable requirements of these organizations.

_Securltles Transactions and Revenue Recognition ' ' .

Securltles transactions are recognized and reported on a trade date basis.

Interest earned is recorded on an accrual basis and is paid from its clearing broker, Apex Clearing Corp, see note 5.

Cash

The Company con51ders all hlghly-llquld investments havmg maturities of three months or less at the date of acquisition to be cash

: equlvalents

The Company maintains account balances with financial institutions in excess of federally insured limits.

: Receivable from Brokers |

Receivable from brokets are uncollateralized commission and fee obligations due under normal trade terms. The carrying amount of
broker receivables may be reduced by an allowance that reflects management's best estimate of the amounts that will not be collected.
Management individually réviews all broker receivable balances and based on assessment of current credit worthiness, estimates the portion,
if any, of the balance that will not be collected. All accounts or portions thereof determined to be uncollectible are written off to the allowance
for doubtful accounts. As management believes that the accounts are fully collectible and are therefore stated at net realizable value, no
allowance for doubtful accounts is recorded at December 31, 2018. ‘ ‘

Use of Estimates in the Preparation of Financial Statements i

The preparation of financial statements in conform1ty with accounting principles generally accepted in the United States requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and dlsclosure of contmgent assets

" - and liabilities at the date of the ﬁnan01al statements. Actual amounts could differ from those estimates.

Income Taxes

The Company is a single member limited liability company that is not subject to income taxes as it is a disregarded entity for income tax
purposes. In connection with the sale of the Parent to AFI, effective June 1, 2016, the Parent became a'wholly-owned subsidiary and is
included in the consolidated tax return of AFL. The Company continues to be a disregarded entity for income tax purposes; AFI is respon51b1e
for the payment of income taxes and does not allocate income taxes to the Company.

2. Related Party Transactions

. Administrative Services Agreement

The Company receives management and administrative services, mcludmg the use of office facilities, equlpment marketlng and
technology from its Parent under the terms of an Administrative Services Agreement. The Parent also charges an amount equivalent to $0.50

- per trade for the usé of Parent owned-and developed technology assets. ‘As of December 31, 2018, $700,254 of management and-
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Notes to Statement of Fman01a1 Cond1t1on

Ally Invest Secuntles LLC

admmlstratlve service fees were unpaid and is included i in due to parent in the accompanying statement of ﬁnanclal condition. Amounts due to

parent are unsecured, non-interest bearing and due on demand

Receivables from and liabilities due to affiliates

'~ Receivables from affiliates consist of amounts advanced and reimbursable costs paid on behalf of affiliated companies. Liabilities due to-
affiliates consist of amounts pald by affiliate for reimbursable costs on behalf of the Company. Amounts due from/to affiliates are unsecured,
norn-interest bearing and due on demand The Company's receivable and payable balances with its affiliates are shown in the following table.

December 31,2018 - 4 | Receivable  Liability

Ally Invest Advisor Inc. : ‘ ' $ 4,500 $ ’ 39,308
Ally Invest Forex LLC : : 6,928 —
TKconnect LLC - - | 975514 14,118
Ally Financial Inc. -~ o _ | | — 3415412

Total ' : o ' ) $ - 108,942 $ 3,468,838

Parent Contributions

The Parent Company contributed perrnanent members equity of $22,000,000 during 2018. The cash was deposited into the Company
throughout the year ended December 2018. The Parent Company will continue to infuse capital as needed for the foreseeable future.

3. Snbordinated Loans

On August 31, 2011, the Company executed a subordinated loan agreement with its Parent. The principal amount of the loan is _
$2,000,000, the interest rate is 14 percent per annum, interest is payable monthly, and the principal is payable.on the maturity date of the loan.
The loan matures on August 31,2020, and is unsecured.

On September'27,'201 1, the Company executed an additional subordinated loan agreement with its Parent, The principal amount of the

‘loan is $1,500,000, the interest rate is 14 percent per annum, interest is payable monthly, and the principal is payable on the maturity date of -

the loan. The loan matures on September 27, 2020, and is unsecured.

These loans were made under agreements(pursuant to the rules and regulatlons of the Securities and Exchange Commission (SEC),
approved by the Financial Industry Regulatory Authority (FINRA), and are subordinated-to the claims of general creditors. These loans

‘contain an extension of maturity date provision, whereby, without further action by either the Parent or the Company, the scheduled maturity

date each year is automatically extended an additional year unless, on or before the day thirteen months preceding the maturity date then in
effect, the Parent shall notify the Company in writing, that such maturity date shall not be extended.

Accrued interest related to these loans-of $42,194 is payable at December 31, 2018, and is included as a component of due to parent in

‘the accompanying Statement of Financial Condition.

4. Net Capital Requirements

. Asaregistered broker-dealer the Company is subject to the Uniform Net Capital Rule of the SEC, wh1ch requires that "Net Capital," as
defined, shall be at least the greater of $250,000 or one-fifteenth of "Aggregate Indebtedness," as defined. At December 31, 2018, the
Company’s Net Capital was $4,502,654, which exceeded requlrements by $4,148,813, and the ratio of Aggregate Indebtedness to Net Capital
was 1.18 to 1.

5. Risk Concentration
. Securities Clearing and Custody

The Company operates as an introducing broker-dealer and as such all its client accounts are held at its clearing brokerage. The clearing
and depository operatlons for the Company’s securities transactions are prov1ded by Apex Clearing Corp. (Apex), whose principal office is in
Dallas, Texas. ‘

" Effective November 1, 2018, thie Company amended its clearing agreement with Apex. The agreement was extended to remain in effect

_until December 15, 2021. The Company's clearing deposit requirement remained at $1,300,000.
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- Notes to Statement of F1nanc1a1 Cond1t10n

Ally Invest Secuntles LLC

6. Commltments and Contmgencles ‘
 Legal . , ' -
‘ - During the- normal course of operatlons, the Company, from time to time, may be involved in lawsults arbitration, claims, and other

legal proceedings. The Company does not believe that these matters will have a materlal adverse effect on the Company s financial position,
results of. operatlons or cash ﬂows ]

General Contmgencles

- In the ordinary course of business, there are varlous contmgencws which are not reflected in the financial statements. These
contingencies are not probable to occur with amounts that cannot be reasonably estimated. Under the terms of the Company s securities
clearing agreement with Apex; the Company introduces its clients’ securities accounts to Apex, who, as the clearing broker, clears and
maintains all client account activity. The Company is responsible for obtaining from each client such funds or securities as are required to be
deposited or maintained in their accounts. As a result, the Company is liable for any loss, liability, damage, cost, or expense incurred or
sustained by Apex as a result of the failure of any client to timely make payments or deposns of securities to satisfy their contractual
obhgatlons ’ : . :

: Cllent securities act1v1t1es are transacted on either a cash- or margin-basis. In margin transactlons, the Company may extend credit to the
~client; through its cleanng broker, subject to varrous regulatory and margin lending practlces, collateralized- by cash and securities in the
client’s account, In connection with these activities, the Company also executes client transactions involving the sale of securities not yet
purchased, known as “short sales.” Such transactions may expose the Company to credit risk in the event the client’s assets are not sufficient
to fully cover losses which the client may incur. In the event the client fails to satisfy its obhgatrons theé Company will purchase or sell
ﬁnanc1al instruments in the chent’s account in order 1o fulfill the client’s obllgatrons

The Company seeks to control the risks associated with its client activities by requiring clients to maintain margin collateral in
; compliance with various regulatory guidelines. Compliance with these guidelines is monitored; and pursuant to such guidelines, clients may
be required to deposrt additional collateral or reduce posmons when necessary.

7. Subsequent-Events »

The Company evaluated subsequent events through February 28, 2019, which is the day the financial statements were avallable to be
issuied. There are no events that impact the financial statements at December 31, 2018 or for the period then ended
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'REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-

UPON PROCEDURES

To the Ally Invest Group Board and Equity Owners of:

~Ally Invest Securities, LLC
.888 E. Las Olas Blvd. Suite 300

Fort Lauderdale, FL 33301

We have performed the procedures enumerated below, which were agreed fo by Ally Invest Securities, -

~ LLC (the "Company") and-the Securities Investor Protection Corporation (SIPC) (the “specified

parties”), solely to assist the specified parties with respect to evaluating the Company's compliance
with the applicable SIPC instructions as it relates to the accompanying General Assessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2018, and in accordance with Rule
17a-5(e)(4) of the Securities Exchange Act of 1934 and the SIPC Series 600 Rules. Management is
responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting

- Oversight Board (United States) and in accordance with attestation standards established by the

American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsublllty of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below elther for the purpose for which this report

‘has been requested or for any other purpose.

The procedures we performed and our findings are as follows

1. Compared the listed assessment payments in Form SIPC 7 Wlth respectlve cash dlsbursement
records entries noting no dlfferences, .

2. Compared the total revenue amounts reported on the audited Form X-17A-5 for the year

ended December 31, 2018, with the amounts reported in Form SIPC-7 for the year ended :
December 31, 2018, noting no dlfferences

-3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workmg
papers, noting that the amount reported on Line 2¢(1) was $287 less than the amount on the
supporting schedules,

4. Proved the arlthmetlcal accuracy of the calculations reflected in Form SIPC-7 and in the
~ related schedules and working papers supporting the adjustments noting no differences.

‘We were not engaged to and did not conduct an examination or a review, the objective of which would
“-be the expression of an opinion or conclusion, respectively, on the Company’s compliance with the

applicable SIPC instructions as it relates to the General Assessment Reconciliation (Form SIPC-7) for
the year ended. December 31, 2018. Accordingly, we do not express such an opinion. or conclusion.

.~Had we performed addltlonal procedures, other matters might have come to our attention that would

. have been reported to you. : : SEC Mail Prﬂcessmg

WAR U1 2019
Washlhglom DC



This report ié intended solely for the information and use of the specified pafties and is not intended to
be, and should not be, used by anyone other than the specified parties.

Dewre £ T cp

February 28, 2019




SECURITIES INVESTOR PROTECTIbN CORPORATION

. QIPC-7 P.0. Box 92185 Washington, D.C. 20090-2185 ' | -
. SlPC 7 T _ 202.371-8360 o : SIPC 7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

) For the fiscal year endéed 12/31/2018
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address Desngnated Examining Authority, 1934 Act registration no. and month in which fiscal year ends: for
purposes of the audlt requirement of SEC Rule 17a-5:

| . { ' Note: If any of the information shown on the
. ‘ mailing label requires corréction, please. e-mail
10'10""'"1833”‘””""'""‘""MXEDAADC220 . any corrections to form@sipc.org and so
66982 . FINRA - DEC indicate on the form filed.
ALLY INVEST SECURITIES LLC - ' . »
888 E LAS OLAS BLVD STE 300, : ' Name and telephone number of person to
.~ FORT.LAUDERDALE, FL 33301-2239 contact respecting this form,
| : T - | Ma-n\uﬁ Saol qsd- '760-3309
2. A. General Assessment (item 2e from page 2) S s 3 I, 160
B. Less payment made with SIPC-6 filed (exclude interest) . o 3q; 630
7/23 13 ' |
. Date Paid
- C.  Less prior overpayment applied : - O
D. Assessment balance due»or,(ovérpayment) o Y 430
.E. lntere'st computed onlaté payment (see instruction E) for__—___ days at-20% per annum : o
F. Total'asséssment balance and interest due (or overpayment carried forward) $_ q\:L{SO
G. PAYMENT: Y the box \ '
" Check maifed to P,0. Box . Funds Wired D ACHQ
‘Total (must be same as F above) $ q\f—\%O
H. Overpayment carried forward . _ 8§ O ).

3. Subsidiéries (S) and predecessors (P) included in this form {give name and 1,934 Act registration number):

The SIPC member submitting this form and the .
person by whom it is executed represent thereby
that all information contained herein is true, correct My Inyagt-Je cve; fios

and complete : . ﬁ/' Wame t Corpgition, Partnership or other organization)
. \ - v C" . g

(Authorized Signature)

Dated the?—‘l- day of: Tlo\ww ' 20 l‘! o Flloor

- {Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for_a period of not less than 6 years, the fatest 2 years in an easily accessible place.

£c Dates: »

= Postmarked. . Received Reviewed

i

E Calculations e~ ‘ o Documentation. ) Forward Copy
e . '
e> Exceptions:

8. ./ -

o Disposition of exceptions:




AND GENERAL ASSESSMENT

Item No.
2a. Total revenue (FOCUS Line 12/Part I1A-Line 9 Code 4030)

2b. Addrtrons

(1) Total revenues.from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above. :

(2). Net loss f'rem principal transactions in securities in trading accounts.
(3) Net loss trom principal transactions in commodities in trad_ing accounts.
. f(4) Interest and dividend expense deducted in determining item 2a.
(5) Net loss trom management of or participation in the underwrrtrng or drslrrbutron of securities.

- (6} Expenses other than advertrsrng printing, regrstratron fees and Iegal fees deducted in determining net
. profit from management of or participation in underwriting or drstrrbutron of securrtres

{7) Net loss from securities in investment accounts.
Total additions
2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to regrstered investment companies or insurance company separate
accounts, and from transactrons in security tutures products.

‘ (2) Revenues from commodity transactions.

‘ '(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.
"’(5) Net gain-from securities in investment accounts.
~(6).100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercral paper that mature nine months ot less
from issuance date. -

‘(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
- related to the-securities business (revenue defined by Section 18(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C}): -

Am

DETERMINATION OF “SIPC NET OPERATING REVENUES”‘

ounts for the fiscal period

beginning 1/1/2018
and ending 12/31/2018

$

Efiminate cents

S6 Y6, 351

i.qL-'H

a4, (90

5925

~ (Deductions in excess of $100,000 require documentation)

L (9) (i) Total interest and dividend expense (FOCUS Line 22/PART lIA Line 183,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. -8 quo 305

(i‘r) 40% of margin interest earned on customers securities
accounts (40%-af FOCUS line.5, Code 3960). $_2, 166, 564

Enter the greater of line (r) or (n)

Total deductrons 7

2d. SIPC Net Operating Revenues

2e. General Assessment @ .0015

_ 26,5

2,364,179

$_54,106,712

- $

3 :\(DO
(to page 1, line 2.A.)




